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Back Inside Again 
Is Covid-19 lockdown a global risk factor once more? 

• Even as Covid-19 cases in Asia have stabilized such that governments across 
the region are busy talking about reopening their national borders once 
again, the fact of the matter is that the ebbs and flows of the pandemic 
remain a sticky feature for the broader global economy and sentiment. 

• A case in point is the nationwide lockdown in Austria starting today, as it 
battles an exponential increase in cases. Expected to last for up to 20 days, 
the latest lockdown is the country’s fourth. The full lockdown came after the 
government’s initial plan to impose restrictions on only the unvaccinated 
was pulled partly due to questions about how it can be enforced properly. 

• While Austria comprises just around 3% of the Eurozone economy, the fact 
that its neighboring giant Germany which commands one-quarter of the 
region’s economy is also seeing an uptick in cases – and hence lockdown risk 
– marks an area of concern. Bavaria, the largest state in Germany, has 
already imposed a lockdown for some districts with high infection levels. 

• Thus far, some countries such as France and Italy have not seen considerable 
uptick in cases. To some extent, this might be due to their relatively high 
vaccination rate – 78% of French are fully inoculated, vs. 66% of Austrians, 
for instance. However, the fact that Belgium and the Netherlands are also 
seeing rapid case upticks may signal that vaccine may not be a silver bullet. 

• Elsewhere, if we look at the US, while cases have stabilized, the still-low 
vaccination rate – whereby only 59% Americans have been fully inoculated – 
remains its Achilles heel. Already, hospitalizations are on the rise again in the 
Midwest and Northeast regions, where cooler weather may be playing a role. 

• Moreover, given that it is Thanksgiving soon and as many as 53.4mn 
Americans are expected to travel across the country to be with their loved 
ones, the potential for another virus resurgence may be just around the 
corner. Even as the US economy has been ultimately resilient to the virus 
bouts before, any big uptick in virus cases could put a pause on any renewed 
expectation of a gung-ho pace of monetary policy tightening from the Fed. 

 
Source: OCBC, Bloomberg.  
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to 
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, 
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information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
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investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever 
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relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding 
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 
you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees 
(collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such 
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to 
such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof 
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In 
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is 
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation 
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC 
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